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1 . PRICING AND OTHER INFORMATION ON INDIAN DOMESTIC COFFEE MARKET 
REQUESTED REFTEL IS CONTAINED IN BOMBAY 3302, BEING REPEATED TO DEPT 
SEPTEL. 

2. EMBOFF ALSO REVIEWED GOI POLICY TOWARDS COFFEE EXPORTS WITH 
MINCOMMERCE DEPUTY SECRETARY S.S. BOPARAL. OF PARTICULAR CONCERN 
WAS IMPACT OF HEFTY EXPORT DUTY (RS 1300 OR $146 PER QUINTAL) IMPOSED 
EARLY IN YEAR AND RAISED AGAIN IN NOVEMBER. BOPARAL REITEREATED GOI 
POSITION THAT, AS RELATIVELY SMALL SUPPLIER, INDIA FACED AS INTERNAT- 
ONAL MARKET PRICE ON WHICH THE VOLUME OF ITS OWN SALES HAS NO EFFECT. 

THUS INDIA COULD MAXIMIZE EARNINGS ONLY BY MAXIMIZING EXPORTS. IMPOSI 

TION OF EXPORT DUTY WAS INTENDED SOLELY TO MOP UP SOME OF WINDFALL 
PROFIT 

WHICH WOULD ACCRUE TO TRADERS AND PRODUCERS FROM SUDDEN SHARP 
RISE IN WORLD COFFEE PRICES. NO DISINCENTIVES TO EXPORTS WERE 
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EITHER INTENDED OR EXPECTED. 

3. BOPARAL ALSO SAID EXPORT DUTY SHOULD HAVE NO EFFECT ON PRODUCTION 
IN LONGER TERM. COFFEE GROWERS WERE GUARANTEED A MINIMUM PRICE BY 
COFFEE BOARD WHICH HAD DEVELOPED GOOD EXPERTISE IN ANALYSIS OF 
COFFEE PRODUCTION COSTS. PRICE WAS ESTABLISHED AT LEVEL TO ENSURE 
ADEQUATE RETURN TO PRODUCER AND INCENTIVE TO INVEST IN EZPASION OF 
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OUTPUT THORUGH IMPROVED YEALD. 

4. COMMENT: AS WE HAVE REPORTED ELSEWHERE. GOI HAS FOR PAST FEW 
YEARS CONDUCTED VIGROUS AND INCREASINGLY SUCCESSFUL EXPORT EXPANSION 
DRIVE IN ORDER TO MEET FOREIGN EXCHANGE NEEDS. COMMODITIES, BOTH 
MINERAL AND AGRICUTLTURAL, HAVE PALYED AN IMPORTANT PART IN THIS 
POLICY. GOI IS. WE BELIEVE, SINCERE IN ITS STATED DESIRE TO EXPAND 
COFFEE 

EXPORTS AT HEALTHY RATE AND, WITHIN PRIORITIES OF ITS DEVELOPMENT 
PROGRAM, IS TAKING STEPS TO ENCOURAGE PRODUCTION FOR THIS PURPOSE. 

SCHNEIDER 
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